








EQUITY REPOSITIONING ANALYSIS

Prepared by Robin Sparks
July 17, 2008
2900 Alpine Plaza Los Angeles, CA 90210
Tel (310) 440-4000 x 15 robin@nova-mortgage.com
Fax (310) 440-4001 www.fireside-mortgage.com

Prepared For: John & Jillian Stamos
12 Full House Avenue Chula Vista, CA 92345

Type Creditor Rate Balance Payment Tax Ded. Debt Free (in yrs.)
Mortgage Wells Fargo 7.00%  $489,475 $3,327 $0 28.00 yrs Your current total
CreditCard Chase 17.00 % $20,000 $400 $0 59.92 yrs debt is $524,475
Auto Mazda American Cre 16.00 % $15,000 $300 $0 6.92 yrs resulting in
Total (Paid Off Items) 7.64%  $524,475 $4,027 $0 monthly payments
of $4,027
RECOMMENDED DEBT STRUCTURE
Program Term Rate Balance Payment Tax Ded. We are
Program 1 360 5.00 % $524,475 $2,185 $0 recommending a
PMI $0 $0 'Program 1' at a
Totals $524,475 $2,185 $0 rate of 5.00 %
Loan Assumptions Investment Assumptions Real Estate Assumptions
Loan Costs $0 Opening Balance $0 Current Value $600,000
Pre-Paids $0 Monthly Amount $1,000 Appreciation 0.00 %
Cash Out $0 Return Average 8.00 % Tax Savings $0
Monthly Savings $1,841

5 Year Analysis

Time Period Current Recommended Difference
Based on our
Real Estate Value $600,000 $600,000 $0 analysis, by
Loan Balance $455,737 $524,475 ($68,738) repositioning your
Equity $144,263 $75,525 ($68,738) equity, you have
Investment Accumulation $0 $73,477 $73,477 the potential to
Total Investments And Equity $144,263 $149,002 $4,739 increase your net
Tax Savings $0 $0 $0 worth by $4,739

10 Year Analysis

Time Period Current Recommended Difference Based on our
Real Estate Value $600,000 $600,000 $0 analysis, by
Loan Balance $407,910 $464,581 ($56,671) rep0s1t10n1nl% Yyour
- equity, you have
Equit 192,090 135,419 56,671 .
S/ - > > i ) the potential to
Investment Accumulation $0 $118,234 $118,234 increase your net
Total Investments And Equity $192,090 $253,653 $61,563 worth by $61,563
Tax Savings $0 $0 $0

NOTICE AND DISCLAIMER : The results above are based on (i) information provided by you, (ii) estimates of interest rates, your ability to save, your tax bracket, closing costs and other
amounts, (iii) currently available loan programs and (iv) information and assumptions discussed with your advisor; all of which might change over time. If the information or assumptions are
not correct or change, then the results above will change. Your advisor will provide additional information about costs, fees and other information required by state and federal law.



RENT VS OWN
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Prepared For: James & Jenny Borrower
13 Barranca St Irvine, CA 92614

MONTHLY HOMEOWNERSHIP ANALYSIS

® Rent Ownership
= This analysis was designed to
N Payment $2,000 $3,042 IS anad VSIS was cesigned 1o
- | & Oth $50 $0 display the benefit opportunity of
% TaxelsF; nsurance er $2.050 $3.042 homeownership. The rent column
g 'Otal Payment ’ ’ shows the amount of rent you are
| Tax Benefit $0 $779 .
T o ) currently paying and the
= | izl Fe $0 s681 homeownership column reflects
g Net Monthly Payment $2,050 $1,582 the proposed purchase of a new
h X
Rent Assumptions Ownership Assumptions ome
Rental Increase/yr:  3.00 %  Appreciation: 3.00 % L.
Tax Bracket: 33.00 % Net Cost of Home Ownership is
Purchase Price: $700,000 $1,582/mo. The net monthly cost
Interest Rate: 5.00 % number reflects the actual cost of
APR: 5.10 % owning after considering the tax
Down Payment: $140,000 deduction and backing out the
gl‘;sincg C}(l)itS:Cl . 5?21661210 principal portion of your
| ota. asn to 0Ss¢€: 4 | payment.
OWNERSHIP ANALYSIS
- Rent Ownership
@ Total Payment $130,419 $182,501 The benefits of homeownership
— Principal Paid $0 $46,299 can be seen over time. The tables
=+ Tax Benefit $0 $44,947 in this analysis reflect the cost
oL Net Cost $130,419 $91,255 savings as well as the equity you
= Real Estate Value $0 $811,492 will build based on principal
g Loan Balance $0 $520,311 reduction and appreciation rates
= of your property.
=1 Total Equity $0 $291,181
@ Rent Ownership
2 Total Payment $281,133 $365,002
=4 Principal Paid $0 $105,718
=1 Tax Benefit $0 $85,564
% Net Cost $281,133 $173,721
l_
g Real Estate Value $0 $940,741
== Loan Balance $0 $460,892
=
[37] A
= VelEl 27 0 BT Rent Investment Assumptions
Rent Ownership Opening Balance: $0
= - Monthly Amount: $400
é Total Investment in 60 Months  $29,391 $29,391 Return Average: 8.00 %
m Total Investment in 120 Months $73,178 $73,178
=1 Total NetWorth in 120 Months  $73,178 $553,028 Ownership Investment Assumptions
Opening Balance: $0
Monthly Amount: $400
BENEFITS BENEFITS Return Average: 8.00 %
By 10 yrs, Your asset By 10 yrs, your home's equity is
account is $73,178. $479,849. Your asset account is After 120 months, you will be
will reach $553,028. home
omeowner.

NOTICE AND DISCLAIMER : The results above are based on (i) information provided by you, (ii) estimates of interest rates, your ability to save, your tax bracket, closing costs and other

amounts, (iii) currently available loan programs and (iv) information and assumptions discussed with your advisor; all of which might change over time. If the information or assumptions are ECUALTIOUSING
not correct or change, then the results above will change. Your advisor will provide additional information about costs, fees and other information required by state and federal law. LENDER
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Prepared by Robin Sparks
July 18, 2008
M 2900 Alpine Plaza Los Angeles, CA 90210
9 Tel (310) 440-4000 x 15 robin@nova-mortgage.com
Fax (310) 440-4001 www.fireside-mortgage.com

RateWatch Report
John & Jillian Stamos
12 Full House Avenue
Chula Vista, CA 92345

RATEWATCH ANALYSIS

CURRENT LOAN — Payment
Start Date Lien Position Loan Balance Rate Term Current Difference
Payment
July 2006 1st $489,475 7.000 % 28.00 yrs }
$3,327 L

J $1,287
MONTHLY HIGHLIGHTED PROGRAM Recommended
Program Int. Rate APR Term b Payment
Jumbo Loan 4 5.000 % 5.000 % 360/Int. Only $2,039

A\ S (. S " S

CURRENT MARKET PROGRAMS

Program Name Int. Rate  Term Current Payment  Proposed Payment Monthly Difference APR

Jumbo Loan 4 5.000 % 30 yrs/Int. Only $3,327 $1,287 Decrease 5.000 %
Jumbo Loan 2 6.500 % 30 yrs/Int. Only $3,327 $2,651 $675 Decrease 6.500 %
Jumbo Loan 5 5.080 % 30 yrs $3,327 $2,652 $675 Decrease 5.078 %
Jumbo Loan 3 6.000 % 30 yrs $3,327 $2,935 $392 Decrease 6.000 %
Jumbo Loan 1 7.000 % 30 yrs $3,327 $3,256 $70 Decrease 7.000 %

FREEDOMPOINT REMINDER WITH INVESTMENT STRATEGY

Investment Strategy Benefits After x yrs.

Opening Balance $0 5yrs. $29,391

Monthly Payment $400 10 yrs. $73,178

Int. Rate 8.000 % 15 yrs. $138,415
Freedom Point 20.250 yrs.

NOTES & SPECIAL ANNOUNCEMENTS

This Ratewatch report is designed to give you an overview of how your mortgage is performing based on the current market.
It may, or may not, make sense to refinance based on today’ rates. The intent of my monthly Ratewatch service is to keep
you informed. If there are any questions you have pertaining to the information contained in this update, please call contact
me.

NOTICE AND DISCLAIMER : The results above are based on (i) information provided by you, (ii) estimates of interest rates, your ability to save, your tax bracket, closing costs and other
amounts, (iii) currently available loan programs and (iv) information and assumptions discussed with your advisor; all of which might change over time. If the information or assumptions are

not correct or change, then the results above will change. Your advisor will provide additional information about costs, fees and other information required by state and federal law. EGU?EH[?EL‘FI;S'NG





